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This study covers the regions stretching from the Baltic to the
Adriatic Sea in one direction and from Saxony to the Grand Duchy
of Lithuania in the other. In choosing this area T was influenced
by the following considerations:

1. Between the XIIth and XIIIth centuries and the beginning
of the XVIIth century these countries experienced very similar
phases of development. Although valuable, many previous studies
however have been carried out in isolation to some extent, as
analysis of individual countries did not allow for a fuller under-
standing of the general principles of economic growth and develop-
ment which affected the whole area under discussion.

2. Because national markets had not yet come into existence,
political boundaties played a limited role in economic life. For
this reason the object of study during the later period should not
be individual countries but rather the smaller regions where tan-
gible economic links emerged. Alternatively, groupings of such
regions, which I would describe conventionally as economic zones,
should be studied within this general framework, economic inter-
dependence being of great importance for the area as a whole.
The territories mentioned in this case did not always coincide with
political boundaries but could considerably exceed them.
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It would appear in the light of present-day research that in the
territories of Central-Eastern and Fastern Europe during the early
Middle Ages conditions for economic development were less fa-
vourable than those of Western Europe. As a result rural economy
and urbanization progressed less in the territories over a long period.
Thus, until the XITIth and XIIIth centuries the two-field system was
dominant in agriculture, as was probably the burning of waste land
in forest areas, and the three-field was not generally in use.! Wooden
implements were unsatisfactoty for cultivation of the heavy soil
which was the most fertile, and H. Lowmiasski considered this to
be a factor in the very low agricultural yield, when assessing an
average ratio of sowing to harvest at to 2 or at most 3. He claims
that the yield often fell below 1:2. It was this which precluded the
possibility of any larger natural growth of the population.?

Wheat, which became so important from the beginning of the
XIIth and XIIIth centuries, was not well distributed and left many
areas quite untouched. Few now deny that many settlements in the
Slav countries and in Hungary had economic characteristic of early
towns, but they wete on the whole considerably smaller commu-
nities than those in the West, in Italy and in Kievian Russia, and
they had much less scope for manufacture and trade. Of course
there were exceptions, such as Western Pomerania.

How can this situation be explained? It is very difficult to
throw light upon the problem but I believe that the main factor
which slowed down the rate of development was the density of
population which was appreciably lower than in the territories of
the former Roman Empire in particular. This is shown by demo-
graphic evidence for the first half of the XIVth century and thus for
a period before the outbreak of the Great Plague.

In this period the density of population per ‘ square’ km in the
West and in Ttaly was approximately as follows:’

1 H. Lowmiaiskr, Poczgtki Polski, t. 111, Warszawa, 1967, pp. 235-244.

2 Jbid., pp. 296, 307.

3 1. GIEYSZTOROWA, Resedrch into the demographic bistory of Poland, « Acta Polo-
niae Historica », t. XVIIL, 1968, vol. I, pp. 9, 10; J.C. RusseLL, Late Ancient and
Medieval Population, « Transactions of the American Philosophical Society », New Series,
t. 1I1, 1958, pp. 100-112; E. FUGEDL, Pour une anlyse démographigue de la Hongrie médié-
vale, « Annales E. 8. C. », 1969, nr. 6, pp. 1300-1306.
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France - 35

Ttaly -27 - 30

England - 10

Germany - 10 - 11 (somewhat hypothetical figures)

Netherlands - data is lacking but the southern part was very
heavily populated.

In the same petiod, the density of population in Central-Eastern
Europe was:

Poland -6 -7
Bohemia - 8 - 10 (some estimates are as high as 15)
Hungary - somewhere between these two countries.

Data referring to the so-called average density of population
does not preclude large variations for individual regions, but the
figures available do indicate conditions which were markedly un-
favourable to the development of the Eastern part of the area under
discussion.  Attempts to estimate the population in 1000 AD
indicate that, although the figures were different, there was neverthe-
less a similar disequilibrium.* This is of considerable significance
since under the conditions prevailing at that time man was an
essential agent of production, and so the density of population and
the dynamics of its increase acted as a very important stimulant
to economic growth. In this case, however, it is clear that weak
economic growth itself affected the population increase.

The less favourable conditions for economic growth were due
to invasions and the subjection of Central-Eastern Europe, to
nomads such as Avars, Hungarians, Protobulgarians, etc., and later
in the XIIIth century by the Mongols, which lasted longer than
in the west. Although most of them eventually settled down and
some were assimilated by native communities, there was consider-
able destruction, although it was not as serious as in Russia in the
XIIIth century. Also the legacy of the civilization of the Roman
Empire which was more lasting and accessible in France, the Rhi-

4 1, GiEyszToROowWaA, loc. cir.
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neland, and even in parts of England than the territories of Eastern
Europe should not be underestimated. In Panonia and particularly
in the Balkans it was more difficult to take advantage of this legacy
because of the invasions and the later struggles for power over
the richer territories (e.g. Southern Macedonia). The XIIth century
and particularly the XIITth century brought tadical changes in the
situation in Central-Eastern Europe which then entered the stage
of faster economic growth. This is what F. Braudel would have
called a long phase of the trade cycle with a marked upward trend
which lasted until the end of the XVIth century. There were,
however, occasional major disturbances during this period, e.g. in
the Balkans during the Turkish conquest from the mid-XIVth cen-
tury to the late XVth century and during the Hussite revolution
in Bohemia, as well as to some extent in Silesia.

German, as previously Polish and Bohemian studies, attempted
to explain the changes in the XIIth and XIIIth centuties by attri-
buting them exclusively to the immigration of the German settlers
who represented a higher economic potential and a more advanced
level of civilization that the native population. After lengthy
debates Polish and Bohemian historians managed to emphasise,
correctly, the importance of Teutonic Law or, as K. Tymieniecki
wrote, of Western Law. The latter covered a much wider area than
the territories colonized by the Germans, and was adopted by the
local populations. Here, however, some reservations must be made.
Tymieniecki and his followers tried to prove that the institutions
of so-called Polish Law, which were formulated in Poland before
the introduction of Germanic Law, had in fact evolved by themselves
in such a way that there were no great differences between the
two systems. In Tymieniecki’s work there are references to the
supposed decline of the peasants’ legal rights, and to their cultivation
of land as a result of the introduction of the new system. In his
study of Bohemian villages F. Graus tried to prove that the intro-
duction of Germanic Law increased the charges levied on peasants.
However, it is evident from the same work that not only did the
area under cultivation increase appreciably but also the productivity
of the rural economy and its links with markets during the XIIIth
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and XIVth centuries.” Furthermore, there is no evidence of par-
ticularly acute povetty among the Bohemian peasants during the
period under discussion, which would have been unavoidable if,
as a result of the increased taxes, they had had to deprive them-
selves of their crops at the expense of their own already meagre
consumption. This cannot be shown to have happened in any of
the countties with which we are concerned where foreign settlers
ot new systems of village organization were introduced or, as most
commonly happened, both appeared jointly. It would seem, how-
ever, that the growth in the output of urban and rural craftsmen
supplying local and regional markets largely to meet the needs of
the peasant population is a proof of the increase in purchasing
power. I would also explain the development of iron foundries
and, linked to that, the production of agricultural implements in
(Matopolska) Galicia, by the XIVth century at the latest, in the same
way.® Besides, would there have been any foreigners or immigrant
colonists, some of whom originally came from very distant places,
if they had not expected to improve their position under the new
conditions? There is no evidence to suggest that they were disap-
pointed. I have paused here, at some length, to explain the pro-
blems of the new settlements and of the new law because, in the
discussion of this subject, too much space has been devoted to the
controversy concerning legal, institutional and ethnical factors and
too often the economic problems have been overshadowed by them.
I believe, as historians have known for a long time, that the attempts
which were still made in the XIIth century in Silesia' and (Malo-
polska) Galicia to reorganise the economy on the basis of Polish
faw as well as to introduce Germanic law in Poland, Bohemia and
in some of the provinces of what was then Hungary, reptesented
an important watershed in the history of these countries. The large
estates which had already been formed did not have sufficient man-
power, which was essential for the cultivation of the land. The
period of aggressive wars came to an end. It was these wars which

3 P. Graus, Dejiny venkovskeho lidu w Cechich v dobe pfedbusitske, t. 11, Praha,
1957, pp. 30-78. .

6 B. ZignTaRrA, Driete malopolskiego buinictwa ielaznego XIV-XVII w., Warszawa,
1554, pp. 8592,
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in the past had provided the rulers and the gentry of Poland,
Bohemia and Hungary with slaves to be used as a labour force on
their estates or as « goods » for trade, Instead there now arose the
need for defence from external attacks, particularly from the
Germans.

The cultural needs of the aristocracy were intensifted through
contact with the countries which had already attained a higher level
of civilization. But the aristocracy lacked the necessary means for
the proper exploitation of theit estates. Tt would have been
unrealistic to have increased the pressure on the setfs as there were
ample opportunities for escape as well as strong competition among
the feudal lords for labour. Neithet they themselves nor the state
authorities had any adequate administration which could have
prevented the escapes or even have caught the runaways.

This applied to Poland in particular during the disintegration
of the kingdom, whereas the stronger government in Hungary
even succeeded in carrying out compulsory resettlement of the
peasants from the notthetn province to the Panonian plain.” Never-
theless, as Hungarian scholars have stated, foreign settlements
based on better rights conferted on the colonists, played a very
important part in the creation and the development of towns in
the centre of the couniry, and especially in the rural and urban
settlements of Slovakia and Transylvania® It was essential to
confer Germanic law on the immigrants in the two border pro-
vinces, even though great natural wealth had been discovered
there — itself a great attraction. It is worth mentioning that a
similar phenomenon probably occutred in central Sweden in the
XIIth century and certainly in the XIIIth century. The influx into
Sweden of miners of German origin and the introduction of a law
which was territorially binding at an earlier date in the German
mining territoties, led to a rapid increase in the production of iron
ore and later of copper in these provinces, particularly in Dalarna

7 B. Homan, Geschichte des ungarischen Mittelalters, 1. 11, p. 161,

8 . Vo~ Prowszr, Die niederungarischen Bergstidte, Miinchen, 1966, pp. 23-29;
S. Pascu, Die mittelaterliche Dorfsiedlung in Siebenbiirgen, « Nouvelles Etudes d’His-
toire », I1, Bucarest, 1966, pp. 135-139, 142, 144, 145,
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which was sparsely populated as yet at the turn of the XITth and
XI1Ith centuries.’

Thus the increase in population and new legal codes were of
great importance for the economy of Central-Eastern and Northern
Europe. The second factor was undoubtedly the mose important,
This is shown by the fact that foreign rural settlements retained
their German ethnical character only in the territories of Eastern
Germany, Silesia, North Western Bohemia, Western Pomerania
and partly in Eastern Pomerania. In other areas these settlements
were relatively quickly absorbed and assimilated by the local
population. The survival of strong German communities in Slo-
vakia and Southern Transylvania can be explained both by the large
scale of the immigration and by the small size of the native popu-
lation. The German element sutvived longer in the towns but
- there too, from the XIVth century and the XVth century, it was
on the whole assimilated as a result of native immigration. Germanic
law in various forms also applied to areas where foreign immigration
was very restricted or did not occur, e.g. in Mazovia (Mazowsze),
leading on the whole to very positive economic results in the form
of increased production and turnover of goods etc. This happened
because with the new law peasants’ dues and the taxes on burghers
were regularised, and were undoubtedly reduced by restricting or
by abolishing the rights of princes to levy taxes, by defining the
quota of the Church tithe, by the introduction of a system of per-
sonal freedom, and for varying periods by the exemption from
payment of feudal dues, thus enabling the settlers to establish
themselves on a solid basis. Under these conditions they had an
interest in achieving bigger increases in production. It was a
system of long-term economic incentives which encouraged serfs
to work more intensively, to expand the area under cultivation
and to increase manufacture and trade. This was reflected in the
development of the three-field system which automatically required
the manufacture and introduction of heavier ploughs to enable
cultivation of the richer soil. The brake on the growth of popula-

9 T. SODERBERG, Stora Kopparberget under medeltiden och Gustay Vasa, Stockholm,
1932, pp. 59, 67; L. KUMLIEN, Sverige och Hanseaterna, Stockholm, 1953, pp. 57, 61-64.
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tion and division of labour was released. It has been understood
for a long time that an action of this sort could only be taken,
particularly at the beginning, by the wealthy feudal lords who were
able for a time to forego a large share of their current income
from levies in the hope of increasing it later. Intermediary forms
developed which were easier for the feudal lords to exploit. The
connection between the German conquests, in the territories with
which we are concerned, and the flow of urban and rural settlets
of German origin is well known and obvious. In this case colo-
nization served both a political and a military end. However, both
the Teutonic knights in Prussia and their Livonian branch in par-
ticular, had, in this respect, limited scope and perhaps limited
needs. Many came from Germany to the Order’s towns in Prussia
but in Livonia they were not a majority, with the exception perhaps
of Riga and Dorpat. In the remaining centres in Livonia, natives
and Swedish immigrants outnumbered people of German origin
and later there was also Russian immigration.'

The Germans, however, acquired control of trade and were
dominant in the craft industries, but German colonization of the
countryside in Livonia was never achieved. It is not known whether
this was because there was a sufficiently numerous native population
after the conquest, or whether the deciding factor was the shortage
of people willing to settle in those distant territories which were
constantly threatened by Lithuania and the neighbouring Russian
States. A possible factor might have been the relatively weak
economic potential of the branch of Teutonic Order in Livonia as
compared with that of the Order in Prussia, which had links with
the rich Hanseatic burghers and, thus, greater material resources
which made the organization of colonization easier. Nonetheless,
the speed with which the Prussian Order succeded in becoming an
economic power in the Baltic area deserves greater attention than
has been given to it hitherto. But this problem has still not been
propetly explained. The system of monopolies copied from Sicily

10 V. Nuremas, Der Binnenhandel in der Politik der bollindischen Stadte im Mittel-
alter, Helsinki, 1952, pp. 56, 121.124, 324-326, 341; I, Die undeutsche Frage in der
Politik der livlindischen Stidte im Mittelalter, Helsinki, 1949, passim.
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under the reign of Frederic IT certainly had some limited importance,
serving as a model for concentrating in the hands of the Order the
sale of amber, which was so highly valued at the time, but this
does not explain much. It is known that the Teutonic Knights
encouraged colonization by German knights, peasants and burghers,
but after 1350, when immigration from Germany ceased, they
made wide use of Polish colonists from the region of Chelmno,
Dobrzyn and also of Eastern Mazovia. The major group they
oppressed was the poorer peasants subject to Prussian Law, but
even in this case the Teutonic Knights did not go so far as to
- persecute them for the survival of pagan beliefs among them, the
existence of which was fairly generally known.

The subject of migration in the Middle Ages has been studied
in many countries for some time now. With the low rate of natural
population growth migration was an especially important factor in
the colonization of sparsely populated territories and towns. This
applied both to the native and to the foreign population. So far
as the latter was concerned there was, for example, an influx
on several occasion from the highly populated France to Spain.
In Central-Eastern Europe migration of both foreign and native
population occurred. After the first, not very large, wave of Wal-
Ioons and Flemings into Silesia, Poland and Bohemia, and of a
few Frenchmen, particularly in Hungary," Germans appeared evety-
where and in much greater numbers. Later in the XIVth century
came Jews, and Armenians also arrived in Poland and Russia. In
Poland foreign colonization was strongest in the towns, whereas
in the countryside the decisive role was played by the native
population. The policy of toleration and encouragement of sett-
lers of all kinds to establish themselves, which was pursued by
the authorities and by private feudal lords, in an epoch when
hostility to and mistrust of everything foreign was very strong,
indicates how great were the economic difficulties created by pop-
ulation shortages at that time.

11 B, Héman, op. cit., pp. 157-162; E. Fucenr, Formation des villes bongraire,
pp. 976-580. .
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The beneficial effects of this action for the feudal lords influenced
them to impose Germanic Law on the native people, in both rural
areas and in the towns, at an early stage, from the middle of the
XIIIth century. The benefits also influenced the Teutonic Knights
and later the authorities of the Grand Duchy of Lithuania to encour-
age the flow of settlers from the Polish territories as well, and at
the same time to confer advantageous rights on them. This policy
was essential for success in sparsely populated and backward areas,
and also stimulated those who had settled previously to work more
intensively. 1 have paused to discuss these well known facts but
not with the intention of presenting them as ‘discoveries’. But it
is important that the problems of colonization and the acceptance
of the new legal codes should be treated in a scholarly and not an
emotional fashion. Some German scholars have, for instance, been
guilty of attributing the role of the all-powerful ‘Kulturtriger’ on
Slav soil to the colonists who were their fellow countrymen.
Naturally Czech and Polish scholars reacted sharply and not infre-
quently over-emphasized the problems of nationality, whereas the
crux of the matter lay, in fact, in the demographic and economic
difficulties which the feudal lords in Central Europe tried to deal
with in various ways. This also happened in Scandinavia, Spain
and France. As I stated twenty years ago, the XIII century changes
were extremely beneficial both to the ruling classes and to the
peasants and burghers. The benefits were obtained at the cost
of concessions to the last two groups. It was these changes that
initiated the long-lasting petiod of economic, political and later
also of cultural, development referred to at the beginning of this
article,

Demogtaphic and economic growth in the XIIth, XIIith and
XIVth centuries in Central-Eastern Furope contributed to a large
extent to the formation of several zones of economic development
of varying dynamism. The areas of relatively early and rapid deve-
lopment were firstly the Baltic region and secondly the atea compris-
ing the Bohemian basin, Silesia, Galicia (Malopolska), and northern
region of what was then Hungary and Transylvania. In the XIVth-
XVth centuries there was a very noticeable economic revival in
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Serbia, Bosnia and also partly in Bulgaria, which had been disturbed
for a long time during the Turkish conquest.

The territories berween the zones mentioned, or in their neigh-
bourhood, showed a slower rate of economic growth in the Middle
Ages but accelerated considetably during the XVth century. This
was particularly true of Wielkopolska (Greater Poland) and Ma-
zovia, of the Hungarian basin and, to some extent, of Moldavia.
Here I shall confine myself to a brief description of the zones
mentioned as I have discussed them elsewhere in greater detail.”
In all the zones agriculture and live-stock rearing wete of basic
importance, but in the area of most dynamic growth there wete
other fayourable factors and circumstances as well. In the Baltic
for example trade played the most prominent role. The aim of
the Hanse and its success from the XIITth to the XIVth centuries
lay not only in organizing trade among the Baltic states but also
in establishing links between them and the countries of North-
Western Europe, and still more distant territories. Even in the
second half of the XIIIth century, furs (mainly squirrel pelts),
wax from Novgorod and Pskow, rye from Mecklenburg, Branden-
burg and Western Pomerania, copper, lead, metals from Poland,
Silesia and Hungary, tin from Bohemia, and iron from Sweden,
played an important part in the imports of Bruges.” English
scholars have recently agreed that the importing and distribu-
tion of furs and Baltic wheat was not only a very important
factor in the growth of London in the XIIIth century, but also
greatly strengthened the position of the groups of wealthy mer-
chants who dealt in furs (skinners) and in foodstuffs from the
Baltic area (victuallers)." It has been known for a some time that
the Hanse made Norway economically dependent on them during
this period, as corn was essential for her economy and they were

12 A work on this subject is in the press.

1 R. HAekE, Briigges Entwicklung zum mittelalterlicher Weltmarkt, Berlin, 1908,
pp. 90-120.

4 G A, WirriaMs, Medicval London. TFrom Commune to Capital, London, 1970,
pp. 13, 63-66, 106, 158-165; Ii. M. Vearg, The English Fur Trade in the later Middle Ages,
Oxford, 1966, pp. 39, 67-70.
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the only suppliers importing it from the Baltic area.” Supplies of
timber and its by-products as well as comn from the Baltic area
were already of great importance for the Netherlands in the XITIth
and XIVth centuries. All this favoured the Hanse gaining control
over the active trade between North-Western and Central and
Eastern Europe. Consequently, they established a2 monopoly for
a long period over the import of cloth from the Netherlands, and
at first also from England, as well as over the imports of manufac-
tured and luxury goods into the Baltic tetritories and their wide-
spread hinterland, reaching as far as Bohemia and Hungary. All
this would have been unthinkable without an increase in purcha-
sing power which reflected the development of the countryside
and the towns, and without an increase in production in the
whole atea under discussion in this article and in particular in the
areas near to the Baltic Sea. The relative wealth of the Hanse, their
initial solidarity and co-operation with the Teutonic Knights of
Prussia and Livonia, as well as the economic and political weakness
of their trading partners in the Baltic zone, enabled them to achieve
rapid and considerable success not only in these tetritories but also,
indirectly, in England and Flanders. But taking all this into account
it must be understood that an enormous difference existed between
the economic potential of the Hanseatic and Italian cities. A com-
parison shows the former to have been at a disadvantage, for the
‘Hanse trade, on the whole, was in much cheaper goods (including
furs) than the Italians and dealt with less affluent customers, not
only in the Baltic region but also in Scandinavia and England. As a
result the accumulation of merchant capital in the Baltic area was
much smaller and slower than in the Mediterranean. Besides, in
the 1370%s, prices of corn, furs and other goods of Baltic area origin
dropped more sharply than prices of manufactured articles. This
must have weakened the position of the Hanse, at the same time
strengthening that of its English competitors, and later also of the
Dutch and those in the Baltic regions, as they were based on their

15 O, A. Jounsen, Norwegische Wirtscheftsgeschichte, Jena, 1939, pp. 101, 105,
113126,
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own developing cloth manufactures, the foremost branch of pro-
duction outside agriculture.

During the XVth century a noticeable disintegration of the
Hanse as a league of towns began even though, individually, the
towns continued to develop. They began to integrate more with
their hinterland and in the second half of the century there was a
marked tendency on the part of the countries of the hinterland to
subordinate the towns to their own interests. Because of the
economic superiority of the Hanse, however, this did not produce
any great results. The change in the balance of power between the
English and the Dutch damaged the Hanse, in spite of passing
successes in the struggles with their increasingly more important
partners who wete now also dangerous tivals.

On another occasion 1 have discussed the very dynamic Sude-
ten/Carpathian area, and the important Western Balkan region,
and I drew attention to the enormous importance of the mining of
metals, iron ore and salt for the economic growth of these countries
between the XIITth and the XVth centuries.® It is sufficient here
to mention only the most important factors. The supply of lead
from Galicia (Malopolska) and Silesia was essential for the exploi-
tation of iron and silver ores in Slovakia and also in Bohemia,”
while Galician (Malopolska) and later Russian salt constantly reach-
ed Bohemia and the border territories of Hungary, and similarly
Russian and Transylvanian salt was brought to Poland before the
extraction of rock salt began in Wieliczka and Bochnia."” Silesia
and Galicia (Matopolska) supplied Hungary and Bohemia in the
X1ITth, XIVth and XVth centuries with considerable quantities of
cloth and linen of theit own manufacture as well as those imported
from Wielkopolska (Greater Poland), Southern Germany, the Ne-
therlands and later from England and Holland. They supplied fish,

15 M. Marowist, Gérmictwo w fredniowiecznej Enropie Srodkowej i Wschodniej jako
element struktur spolecuno-gospodarczych w XII-XV w., « Przeglad Historyezny », LXITI,
1972, 4, pp. 589-603. It contains a list of the most important bibliography.

17 D, MoLEnva, Girnictwo kruszcowe na teremie 167 flgskokrekowskich do polowy
XVI w., Wroclaw, 1963, pp. 82-84.

18 J. WynozumMmskr, Pasdstwowa gospodarka solna w Polsce do schylku XIV w.,
Krakdw, 1968, p. 35 n.
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particularly herrings, and other goods and in turn imported copper,
tin, gold and silver which were essential for trade, mints and
manufacture from their Southern neighbours. Later, wine was also
imported. The interdependence between Galicia (Matopolska) and
Silesia was very strong. Due to the wealth of the region of Olkusz
and Slawkowo, the former was the main producer of lead in this
part of Europe. From the middle of the XIlIth century rock salt
from the region of Cracow, wool, skins and furs of Polish, Lithua-
nian and Russian origin, also some corn and iron, and later cattle
were sent to Silesia. Among the goods imported were textiles from
Silesia and Lusatia and Western metal products, etc. All these terri-
tories became involved in distant trade due to the convenient net-
work of roads running from Germany and Italy to Tana and Caffa
in the Black Sea basin, and from the Baltic to Hungary, Bohemia,
Austria and further South. The wealth of the mines in Hungary,
Bohemia and, to some extent, in Silesia as well, must have influenced
the formation of these great toutes. The mountain ranges in this area
were not an obstacle to communications because of numerous val-
leys, and the whole of the area mentioned lay as it were on the
point of contact of the Hanseatic, Italian and Upper German systems
of trade. This increased the variety of the goods traded, particularly
of manufactured and luxury goods, and widened the circle of foreign
suppliers and local buyers, so quickening the accumulation of
capital in all the countries of the region. This was also of consi-
derable cultural significance. The end of the Middle Ages and the
beginning of the Renaissance at the close of the XVth century were
of much greater interest in the field of science and art in this region
than in the Baltic area itself, without mentioning the other areas
of Central-Eastern Europe.

In an article referred to earlier, T also touched on the problems
of the development of Serbia, Bosnia and part of Bulgaria in the
XI1Ith and XIVth centuries and in the fitst half of the XVth century
in connection with the expansion of the mining of silver ores and
lead. I also mentioned the great importance of Dubrovnik and
Venice, and of the relatively less significant ports of Dalmatia, as
the intermediaries in the export of silver and lead to Italy and
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other countries of Meditertanean Europe and the Middle East.
1 also referred to these towns as the intermediaries in the import
of textiles and other goods from Ttaly and Dubrovnik into the
interior of the Balkan Peninsula.” The local need for metals, and
even more the demand for gold and silver as well as for tin and
coppet, which became apparent in Western Europe, in Italy and
to some extent also in Baltic trade, strongly affected the develop-
ment of both the mining areas mentioned. From the XIIth century
searches were made for metal ores in Silesia, Bohemia and Galicia
{Matopolska) while in Hungarian Slovakia mining had been under-
taken for a very long time, but only of sutface ores.” In these
countries, as in the western part of the Balkan Peninsula, between
the XIIIth centuty and particulatly the XIVthe centuty, the pioneers
in mining were Germans. They were the leading specialists in this
field in medieval and early Renaissance Europe and to some extent
later in Central and South America. As we have seen the Baltic
region, already from the beginning of the XITth century, became an
important source for supplying furs, hides, food, iron and timber
products for markets in the Nethetlands (particularly in Bruges), in
England, and to some extent in other countries of Western Europe.
At the same time, the Bohemian basin, the Carpathian central ridge,
and later the Balkans, supplied the West and Italy with silver and
gold, From 1325, Bohemia and Hungary also supplied them with
very considerable quantities of silver and gold coins. Bohemia was
the main source of silver and tin, Hungary of gold and copper,
although she, too, exported a lot of silver.” This was of enormous
importance for Italy, particularly for Venice and Florence, after
the introduction of ducats, florins and silver coins of high value.
Bohemian silver coins reached not only Italy, Upper Germany and
the Rhineland, but also the Netherlands and, from there, undoub-
tedly England as well. Hungary's export of gold and silver, first
in its natural state and from 1325 in the form of coins, was huge,

13 M. MarowisT, op. cit.

20 Von PraBszT, op. cit., p. 23; J. Viacuovid, Slovenska med v 16 @ 17 storoci, Brati-
slava, 1964, p. 22 nn. :

2 M, Marowisrt, op. cit., ref. to literature mentioned there.
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as we shall see, In the XIVth century and the first half of the
XVith, a similar function was petformed, though undoubtedly on
a smaller scale, by Serbia and Bosnia, and by numerous other places
which were not as big but where silver and lead were mined.
Dubtovnik’s heyday in that period, as well as its extensive trade
in the XVIth century, the intensity of which was disproportionate
to the size of the town and the number of its inhabitants, (about
3,000-5,000) would be inconceivable without the considerable
accumulation of mercantile capital obtained from the trade in
Balkan metals, From the XIITth and XIVth centuries Dubrovnik,
and to a lesser extent Split, Trogir and Sibenik, came to occupy a
position in the Adriatic region similar to that of the Hanse in the
Baltic, Great Novgorod in North-Western Russia and Vienna in
relation to Hungary.? In the absence of a strong merchant class
in their Balkan hinterland the towns on the Eastern coast of the
Adriatic drew considerable income from acting as intermediaries
between the Peninsula and more distant trading partners. Due to
their location in Central-Eastern Europe, the Hanse and Dubrovnik,
and to some extent Nuremberg, managed to achieve and maintain
for a very long time a strong position in both the inland and coastal
areas also in the West and to become indispensable to their trading
partners. '

In the XIVth century Central-Eastern Europe proper and the
Balkans did not experience either the severe economic and social
crisis characteristic of the Western countries, or the accompanying
economic depression atising from the re-adjustments of the means
of production to changing social conditions. This was undoubtedly
a consequence of the delay in their economic development. In these
territories (with the exception of Russia) the Black Death and the
recurring epidemics in the second half of the XIVth century and
during the XVth century caused less damage in the interior than
in the West and in Italy, perhaps because of the slighter degree
of urbanization. In contrast, in Poland, Bohemia, Hungary and in

22 1. Bo#Zié, Ekonomski i drultveni raxvitak Dubrovstika v XIV-XV vekn, « Istoricki
Glasnik » 1949, nr 1, pp. 21-23; M. Mirkovié, Ekonomska Historija Jugoslavije, Zagreb,
1958, p. 55.
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the Balkans, (until the time of the Turkish conquests) there was a
relatively fast expansion of land under cultivation, investment breed-
ing and of towns. However, mining in Bohemia felt the effects of
the crisis from mid XIVth century, most likely due to technical
difficulties. In some areas of Northern Hungary (and perhaps
earlier in Transylvania) this happened in the mid XVth century, but
on the whole the area with which we are concerned developed
without major interruptions.”? In Bohemia and inditectly in Silesia
only the Hussite revolution created a major interruption, which
resulted in the end in strengthening local manufactures and the
economic contacts between town and countryside

During this period of crisis and depression in the West, the
developing countries of Central-Eastern Europe acquired special
importance for Western merchants, who were restricted in their
fields of activity. In Eastern Europe increasing opportunities were
developing for the sale of goods and the profitable investment of
capital. This would account for the English and the Dutch selling
cloth in the Baltic region and explain the growing interest in
Hungary, Bohemia and Poland shown by merchants from Nurem-
berg and other towns in Uppet Germany and also by Venetians,
Florentines and Genoese. This would also explain the activity of
the Ttalians in the Balkans and in the Northern part of the Black
Sea which, until recently, had been poorly developed partly because
of the threat from the Tartars from the XI[IIth century and before
then from other nomads.?

The interest of the Italians goes back even further however.
In the first half of the XIVth century, two Italians, undoubtedly
Genoese from a colony in the Crimea, were receiving grants from
the great Muscovite Princes in the area of the Peczova river, most
certainly in connection with the proposed supply of valuable furs

B J, Kowan, K periodisaci defin feskebo bornictvi, «Sbornik pro hospodarske a
socialni dejiny », t. I, 1946, nr 1.2, 1546, passim.

2% This emerges from the work of J. Janalex, Remeslna vyroba v Seskych mestech
v 16 stolesi, Praha, 1561, pp. 29-60.

23 Y. Saxkzov, Bulgarische Wirtschaftsgeschichte, Betlin-Leipzig, 1929, pp. 104, 123-
134, 139, tables; Fr. Baroucel Pecororri, La pratica della mercatura, ed. A. Evans, Cam-
bridge (Mass.), 1936, p. 38: data refers to export of corn from Varna and other ports
and the Black Sea in the first half of XIV century.
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from the distant North to the Crimea. Besides, in the XIVth and
XVith centuries, economic contacts between the distant Moscow,
and Soldaia (Sudak} and later Caffa were fairly close.® It has been
known for some time that merchants from the Rhineland (particu-
larly from Cologne) showed a great interest in the purchase of
‘silver and gold in Bohemia and Hungary from the XIth and
XIIIth centuries. By the XIVth century the dominant position in
this trade was achieved by rich merchants from Nuremberg, Regens-
burg and other towns in Upper Germany, who came to Hungary
through Moravia. In the course of time they also came through
Vienna.”

Up to the outbreak of the Hussite revolution merchants from
Regensburg and Nuremberg dominated foreign trade in Bohemia.
By the second half of the XIVth century, at the latest, newcomers
from Nuremberg wete very active in Poland, at first particulatly in
Cracow, and then they reportedly reached the Black Sea and
Constantinople through the South-Western part of Russia which had
been absorbed into Poland.® Already by the end of the century
their activity had affected Hanseatic craftsmen and merchants in
Prussia and Livonia and they established contacts with Great Nov-

gorod. They occupied particularly strong positions in copper and
silver mining, and directed exports of metals to Venice. At the
turn of the XIVth-XVth centuries, they attempted, somewhat unsuc-
cessfully in this case because of the opposition of the Hanse, to
participate in the coastal trade between the Baltic ports and Bruges.
Besides the large firms and big merchants from Nuremberg, met-
chants from other mining centres were also active. They found
ready markets in the Polish territories, in Prussia and in Livonia

2% V. E. Syroedkovskry, GosiiSurcianie, Moskwa-Leningrad, 1935, pp. 15-17, 23
27 nn; M. Marowist, Kaffa - kolonia genuesiska na Krymie i problem wschodni 1453-1473,
Warszawa, 1947, pp. 73-79.

27 Tu, Maver, Der auswirtige Handel des Herzogtums Qesterreich im Mitteltalter,
Innsbruck, 1909, pp. 5, 11, 46 n,, 74 nn,; F. BasTiaN, Das Runtingerbuck 1383-1407 und
verwandtes Material zum Regensburger-Stidosidentschen Handel und Minzwesen, t. 1,
Regensburg, 1944, pp. 86, 179, 430, 632-640; t. I1, pp. 61 n,, 71 nn.; W, VoN STROMER,
Oberdentsche Hockfinanz 1350-1450, t. 1, Wiesbaden, 1970, pp. 19 n., 23, 535, 58-60,
69, 91-99.

28 H, AmmaN, Wirtschafisbeziebungen xwischen Qberdentscbland und Polen im Mit-
telalter - KHKM, « Ergon», t. III, 1962, p. 339.
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for the metal products in which Nuremberg specialised, and even
for small articles such as needles. There were ready markets also
for other articles of daily use — German and Italian fustians, linens
of high quality, fabrics from the Netherlands and Ttaly, and also
silk. The situation was similar in Hungary and also in Bohemia
before the outbreak of the Hussite revolution. Energetic expansion
by merchants from Upper Germany, who reached not only the
urban but also the village markets aroused strong, though rarely
successful, opposition from the Polish and Prussian burghers who
were exposed to dangerous competition from this quarter.” Prussian
soutces appear to indicate that both knights and peasants welcomed
the newcomers as suppliers and buyers of goods because of the
effect of this trade on village prices which tended to be unfavour-
able when compared with prices of town products, particularly
of manufactures. Rich merchants from Upper Germany — for
example Boner, Ber and other families — settled in Cracow,
invested money in property and bought estates. They held high
administrative posts in the Polish and Hungarian treasuries, and
invested capital in lead and salt mining in Galicia (Malopolska) as
citizens of the capital city of Cracow. It should be emphasised that
this type of immigration intensified in the XIVth century and par-
ticulatly in the XVth centuty, in spite of the fact that the flow of
settlers from Germany to the East completely ceased after the Black
Death. Metchants from Upper Germany in Bohemia and in Hun-
gary bought mainly silver and gold but also iron, copper and tin
which were used for manufactures in their own country. In Poland
they bought furs, hides of Polish, Lithuanian and Russian origin,
wood, cinnebar (red pigment) and certainly cattle. They were very
active in Cracow and Lwow in the XVth century and also from
the middle of the century in Poznan and Warsaw, whose fairs they
valued highly as sources of furs. In the territory of Silesia, which
belonged at that time almost entirely to the Bohemian Crown,

¥ C. Noromann, Niirnberger Grosshindler tm spitmittelalterlichen Libeck, Niirnberg,
1933, pp. 716, 33, 67, 71, 109 nn,, 115, 119, 122, 138, 143, 144; G. Horiinn, Die Stapel-
snd Gistepolitik Rigas in der Ordenszeit (1201-1562), « Hansische Geschichtshlitter »,
t. 60, 1935; p. 148 n.; J. Pradnik, Akta Norymberskic do dziciéw bandln 1 Polskg w
w. XV, « Archiwum Komisji Histaryczne] », t. X, 1909-1913, n. 6, 911, 13, 15, 32.
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in Galicia (Malopolska) and Wielkopolska (Greater Poland), agents
of the firm of Dieshach-Watt operated as well as those of other
merchant houses such as Stromer, Cress, etc.”

The case of merchants from Venice, Florence, Genoa and Bolo-
gna in the XIVth and XVth centuries, was similar, as was that of
the clothiers from Florence who settled in Cracow.” At first the
Ttalians acted here as collectors of Papal tributes but undoubtedly
they had also been attracted to Silesia, Galicia (Malopolska) and
Lwow by the prospects of trade with the east on the routes to the
Black Sea. Nevertheless, in the XIVth, and particularly in the
XVth centuries, they often settled in Wroclaw and Cracow and
established their agencies there. Their offices in Wroclaw acquired
the function of transferring to the Papal Treasury levies coming
from Poland and Prussia. This job had previously been performed
by the agents of Italian firms in Bruges. It seems that a member
of the Medici firm operated in Cracow, but this is not clear. Con-
tact with the royal court and with the magnates of Galicia (Malo-
polska), to whom they supplied luxurious Italian fabrics, helped
the Italians in their moves to lease salt mines in Galicia (Malo-
polska} and Ruthenia. In this field newcomers from Florence and
Genoa played an important role in the XVth century in spite of
competition from local merchants. There is information on the
utban property and on the country estates acquired by those Italians
who either settled or stayed in Poland for a long time Ttalian
influence was strong particularly in Cracow even as late as the
XVIIth century.

I believe that these developments together with the beginning
of Jewish and Armenian settlements in towns, which were estab-
lished in the Eastern provinces of Poland, were linked with the

3 H, AvmaN, Die Diesbach-Watt-Gesellschaft. Ein Beitrag zur Handelsgeschichte
des 15 Jahrhunderts, Sankt Gallen, 1928, pp. 108, nr. 17, 27, 60, 77, 84, 86, 88, 12%-131,
134, 143, 161, 169, 171 etc.; Von STROMER, op, ¢if., pp. 35 n., 94, 109, 113, 121, 125 on,,
146-153.

31 In addition to soutces published long ago by J. Piaénik ofr. J. Wyrozumsk,
Drapery in Malopolska in late Middle Ages, Krakow, 1972, p. 40, this wotk shows that
weaving in Biecz, Felow and in many other towns had been relatively highly developed.

32 J. Pra$wik, Kaltura wioska wiekéw Srednich w Polsce, Warszawa, 1959, passim.
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rapid economic growth of the country, particulatly in the XIVih
and XVth centuries. At the same time, this meant that there was
now a flow of capital, which previously had been scarce in Central-
Eastern Europe, and that new methods in trade and finance were
introduced. Venetians became important suppliers of both Italian
and Levantine commodities when the trading centres with the East
in the region of the Black Sea became weaker during the XVth cen-
tury. In the more northern provinces of Poland there was also
an economic revival in the XIVth and XVth centuries. In North
Western Europe, from the second half of the XIVth century at the
latest, and in Portugal from the XVth century, demand for Polish
and Prussian timber for building purposes and for other timber
products began to grow. In the Netherlands and temporarily in
England, demand grew for corn, mainly rye, but also to some extent
for wheat which was exported from Gdansk (Danzig) but which
in fact came from the Teutonic Knights' Prussian territories and
from bordering areas of the Polish state. This became of greater
importance during the XVth century. It was a major economic
problem for Prussia at that time, involving the sharply conflicting
interests of the Otder, the knights and the merchants from the
towns.” The Order and the Prussian merchants, particularly from
Gdansk (Danzig), developed a system which depended on making
payments in advance to the suppliers and producers for future
supplies of timber, ash, pitch and corn, especially from Kujawy
and Mazovia. From there, it was easy to float these products down
the Wisla (Vistula) and her tributaries to Gdansk {Danzig), parti-
cularly in the spring and autumn when the water level was high.
On the Polish side many small merchants from a number of towns,
as well as the gentry and even the peasants participated in the trade.
It is difficult to say to what extent the Polish suppliers were
exploited by their creditors as there is little information on the
conflicts. But this whole phenomenon was important. Tt led to an
increased flow of Prussian money into the interior of Poland and

3 M. Marowist, Studia z driejéw rzemiosia w okresie kryzysu fesdm’rzmu w Zachod-
niej Europie w XIV § XV w., Warszawa, 1954, p. 412 nn.
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quickened its circulation. In Mazovia in particular local coinage
was of low value and appeared in limited quantities,™

The most important factor, however, was the stimulating effect
of the credit given both by merchants from Gdansk (Danzig) and
Torun and from the towns in the old provinces of Central Poland
and Masovia, for forestry and agriculture in this less developed
region. This opened new markets for these products at home and
abroad and accelerated the development of Warsaw which until
then was of little significance. However, there arose other op-
portunities for Warsaw, Poznan, Lublin and other smaller and
medium-sized towns in Central Poland. The union of Poland and
Lithuania at the end of the XIVth centuty made access to the
interior of the Grand Duchy of Lithuania which had a small popula-
tion and a low level of economic development but possessed plen-
tiful supplies of skins, furs and timber easier for merchants from
central Poland. Furthermore, it dominated the routes leading not
only to Pskow and Novgorod but also to Moscow. The Grand
Duchy of Moscow, which was in the process of consolidation, and
in particular its capital, became an important trading centre not
only in cheap squitrel skins but also in valuable furs coming from
the far Northern Russian territories and also from Western Siberia.
Simultaneously the even faster economic growth of North-Eastern
Russia in the XVth century increased the demand there for metal
products, Polish and German textiles, for other goods and, parti-
cularly important, for money. The area’s own currency system
began to develop anew. This offered important opportunities for
merchanis from Poland and Lithuania who, as Contarini ascertained,
had already visited Moscow by the 1470%. The supply of skins

34 M. Marowist, Podstawy gospodarcze przywricenia jednofei pasisiwowej Pomorza
Gdariskiego x Polskg w XV w.; « PH» XLV, 1954, 2, 2-3, passim; M. Bisxur, Zjedno-
czenie Pomorza Wschodniego z Polskg w polowie XV w., Warszawa, 1959, pp. 47-133.

35 11 wiaggio del Magnifico M. Ambrogio Contarini Ambascisdore della Illustrissima
Signoria di Venetig, Biblioteka Inostrannych Pisatielei o Rossii, t. I, Sankt Peterburg,
1836, p. 179. The author who stayed in Moscow in the second half of the XV century
reported on numerous merchants from Germany and Poland who spent the winter in
Moscow with the object of buying furs: sables, ermine, etc. These furs were brought to
Moscaw from vety distant places. Contarini emphasized plentiful supplies of all fypes of
food in the wown. Thete was a sizeable colony established by the Ttalians. He also men-
tioned a goldsmith from Kotor,
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and furs from Lithuania and Russia contributed to the fast growth
of tanning and furriery in Poland and in Lithuania, where they
came to ocupy an important place among local crafts. Simulta-
neously, towns in central Poland and in Lithuania drew income
from brokerage in the export of furs, skins and wax from their
own territories and Russia to Wroclaw and Leipzig who shared
in this trade. This was a threat to the interests of the Hanseatic
towns and they were aware of the fact.® Gdansk (Danzig) took
part in the overland trade.

Due to all this Poznan grew rapidly and activity of the Gniezno
markets intensified.” Watsaw, Lublin, even Cracow and other smal-
ler towns benefited. The traffic attracted the merchants from Upper
Germany, who have already been mentioned, to Central Poland and
Lithuania and also at times Italian merchants, although in small
numbers,® During the XVth centuty the rate of economic growth
in the Central territories of Poland was probably faster than in
Galicia but the level of economic development which had been
achieved there eatlier was still appreciably higher. In terms of land
cultivation and livestock breeding the development of the two main
provinces of Central Poland, Wielkopolska and Masovia, is clearly
noticeable. Admittedly there were many deserted fields, in the former,
but these were due to the migration of the peasants and the lesser
gentry to the towns where they engaged in crafts and trade. Later
sources indicate that many of the fields which had apparently been
abandoned were, in fact, cultivated on a permanent or temporary
basis by neighbouring peasants who paid a faitly low rent to the
owners. Nevertheless, the landowners found this worthwhile in
view of the lack of possible tenants willing to take over whole
estates. In both these provinces colonisation continued but the rate
was faster in Masovia”® By this time territorial expansion was
achieved entirely through the indigenous population. In Wielko-
polska sheep tearing became of considerable importance, supplying

36 M. MarowistT, $fadia, p. 440 n.

31 L, Koczy, Handel Poznania do potowy XVI w., Poznas, 1930, p. 92 nn.; Dzieje
Griezns, editor J. Toporskl, Warszawa, 1963, p. 292 n.

38 Cf. note 30.

39 I. GIeySZTOROWA, op. cif,, p. 10 draws attention to the faster rate of urbanisation.
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raw material for cloth manufacture which developed not only in
the south-western but also in the eastern regions of this province.
Although data on cattle breeding in Masovia is scanty, it allows us
to conclude that the output met not only local needs but also those
of neighbouring Prussia.* Cloth manufacture also developed in
Masovia but as in Wielkopolska (Greater Poland) the product was
generally of cheap and medium quality for consumption by the
poorer section of the population of the home country and for
export to Prussia. Despite earlier doubts it is now certain that. an
important feature appeared in Poland in the XVth century, namely
the strengthening of the economic links between the country’s pro-
vinces, so establishing the beginning of a national market. In this
Prussia { which had been included in Poland after the war with the
Teutonic Knights 1454-1466) played a very important part. Al-
though the division between the less and more developed zones
persisted then, the economic gap between Central, Northern and
Southern provinces diminished.

A new feature characteristic of the XVIth century, particulatly
in the area along the Wisla (Vistula) and in Masovia, was the
beginning of the change in the organisation of agriculture. The
increased demand for corn in the Polish towns, specially in Galicia
{Malopolska), and the increasing absotption of exports from the
northern and central provinces by Gdansk (Danzig), as well as
the depreciation of rents paid in cash, all encouraged the gentry
to enlarge their estates. An increase in weekly corvées began.
L. Zytkowicz assumes, probably cotrectly, that the low productivity
of agriculrure (yields of 3 to 4:1) and the resulting low income
for the gentry, combined with the low prices of agricultural pro-
ducts until the last quarter of the XVth century, made it impossible
for farm administrators to rely fully on hired labour and led them
to impose compulsory services and serfdom on the peasants.” It is

40 A. Maczag, Sukiennictwo wielkopolskie XIV-XVII w., Warszawa, 1955, pp. 2641,
244245, There are many indications that the Sieradz-F.scryca region already existed in
the XV century.

41 M. Marowist, Podstewy gospodercze, p. 159.

42 L, Zyrkowicz, The peasant's farm and the landlord’s farm in Polanda from the
16th 1o the middle of the 18th century, « The Journal of European Economic Histotry »,
1572, nr 1, p. 141,
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known from other soutces that in the XVth century, in Prussia as
well as in Galicia (Malopolska), the gentry protested strongly
against both the seasonal and permanent migration of peasants to
the towns and complained about the high price of labour. All this,
howevet, was but a small indication of the later radical changes
in the rural economy. In the second half of the century the tempo
of change accelerated.

Bohemia and Hungary experienced great difficulties in the XVth
century. In this area a decline in silver mining from the mid XIVih
century resulted from the exhaustion of seams near the surface and
mine owners lacked material resources and knowledge of methods
of dealing with underground water. This made it impossible to
reach seams which were at a greater depth, and neither were the
problems of ventilating the deeper mines easy to solve. Neverthe-
less, during the period under discussion Kutna Hora in Bohemia
in particular became almost a model for the mining area of this
part of Europe. But the Hussite revolution caused the flight of the
rich mining entrepreneurs and of a large proportion of merchants
from the towns. Bohemia was boycotted and at war with a hostile
Catholic Germany and as a result of the attacks, which she fought
off successfully on the whole, and as a consequence of the internal
disorders, she experienced serious upheavals for nearly thirty years.
However, it would appear that there were also developments which
later had very positive effects on the future of the country. It would
be very interesting to study to what extent the expropriation of
the great estates belonging to the Church improved the economic
position not only of the lay magnates but also of the minor nobility
and the peasants. Bohemian scholars drew attention to the fact that
craft guilds during the Hussite period managed to strengthen their
position in relation to the merchants and patticians who up till
then had been the ruling class in towns. This had positive effects
on the development of the crafts in the country. Output of tin
and iron products and also of textiles went up, and after the
revolution they were to be founded on Polish markets and were
also exported to Russia, to Hungary and the Balkans.® Although

43 Cf, note 24,
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Schenek claims that in the second half of the XVth century mer-
chants from Nuremberg regained their former strong position in
Prague as suppliers of luxury goods and manufacturers, Bohemian
crafts succeeded in consolidating their pesitien both in the country
and to some extent in the territories further to the east. This was
an important factor in the growth of the towns. Czech scholars
are of the opinion that in the second half of the XVth century and
in the XVIth century, it was the towns which had the private
backing of the great lords that grew, whereas in the royal towns
conditions were not so easy. It should be noted however, that the
growth of towns, irrespective of type, led to an increased demand
for rural products, This was particulatly beneficial for the peasants
under the prevailing system of taxes in Bohemian villages and in
view of the relatively high level of agricultural development. As
for the gentry, it would appear that their income was sufficient
for their needs. They attempted theit own administration in fact
only in Southern Bohemia, where they began to organize the
exploitation of numerous lakes with the aim of exporting fish
abroad. At the beginning of the XVIth century Bohemian mining
entered a period which, although lasting only half a century, saw
it established on a world — wide basis, and there were profitable
investment outlets in this field for the material resources of the
rich gentry.® The corvée system and intensified serfdom began to
develop setiously only at the start of the XVIth and XVIIth cen-
turies, mainly after the Habsbury victory at Biala Gora (White
Mountain) in 1621 and the ravages suffered by Bohemia during the
Thirty Years War. These event played an important role. It is
much more difficult however to grasp the situation in Hungary in
the XIVth and XVth centuries. Thete is no doubt, in the light of
recent research, that during the period referred to here Hungary
had been a major Furopean power in the field of gold mining (about
4/5ths of Eutopean production) and of copper mining. As regards

+ ). Majex, Téiba Stribrnych rud v Jachymove w 16 stoleti, « Sbornik Narodniho
Technickeho Muzea», 1. V, 1968, p. 137 n., Inm., Tefba cing ve Slavkovskem Lese v
16 stoleti, Praha, 1960, pp. 5, 6.
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silver it was inferior to Bohemia, producing 10,000 monetary units
annually.®

E. Kovacs, and more recently O. Paulinyi, re-examined Homan’s
views in this field. Paulinyi came to the conclusion that the
production of gold calculated by Homan (on average 1000 kg.
annually) remained at this level only in the early period, roughly
from the beginning of the XIIIth century to 1325. Paulinyi ac-
cepted for the subsequent 60 years a figure of 3000 to 4000 kg.
of gold as the average output, which also included Slovakia and
the main mines of Transylvania. Afterwards output dropped to
half that amount, while during the second half of the XVth cen-
tury an acute crisis was experienced, brought about by technical
difficuliies but mainly by the lack of the substantial amounts
of capital required for constructing galleries and installations de-
signed to protect the mines from flooding® So far as the
extraction of silver and copper is concerned, output increased
towards the end of the XIVth century, partly due to Florentine
investment. The first signs of crisis at the beginning of the XVth
century were not as yet dangerous, but in the second half of the
century they were acutely felt in central Slovakia, particularly in
the copper ote mining industry. Even in such important centres
as Kremnica and Banska Stiavnica the supply of large amounts of
capital and the application of new methods of mine drainage
became essential.

Metals and ores had enormous importance for Hungary, both
politically and economically. As a result of the reforms introduced
by King Chatles Robert (1325-1327) which encouraged an increase
in the supply of miners and the creation of mining towns, the
income of the Hungarian crown greatly increased. Besides the
levy (arbura) amounting to 1/8th of the mined silver and 0.1 of
gold, the crown derived very substantial profits from the compulsory

45 B. HéMaw, op. cit, p. 353.

4% O, PauLinyi, Der erste Bau eines Stausees in Ungarn zur Bekimpfung der Was-
sernot der Zechen, Die Versuche Jobann Thurze’s von Bethlenfalva fiir die Rekonstruktion
der Goldbergwerke in Nagybanya, pp. 14, Photocopy of the article was kindly sent to me
by the author,

47 B. H6man, op. cit., p. 355 n.
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purchases of the remaining crude ore for coinage, which was then
valued in the neighbouring countries also. This system was mo-
delled on the one introduced in Bohemia by the last of the Pfe-
myslid. The export of copper to Poland, the Baltic regions, Russia,
Flanders, England and Upper Germany also brought in a large
income from customs’ duties. The rapid rise to power of Hungary
under the Anjou dynasty would be incomprehensible had they not
had such sources of wealth at their disposal. O, Paulinyi rightly
draws attention to the disproportionately strong development of
mining compared with the relatively low levels in other fields of
economic life in medieval Hungary.® One must also mention the
fragility of its political power. In fact, as Z.P. Pach rightly insisted,
the large-scale change from payments in kind by the peasants to
money rents in the XVth century ® is proof of the retarded develop-
ment of Hungary in comparison with Bohemia and Poland, although
in Hungary there is some evidence of payments of money rent from
the XIIIth century onwards. It is worth mentioning that urbani-
zation in central Hungary was in fact rather weak and, consequently,
the demand for rural products was somewhat limited. The capital
city of Buda had, at the beginning of the XVIth century, only
about 8,000 inhabitants. The king’s own court, together with
those of the numerous magnates, often exceeded the burghets in
number. A similar, or slightly higher, propottion of burghers was
to be found only in the three main towns of Transylvania.® Huo-
garian scholars have drawn attention to the weakness of the craft
industries of the country. Even copper was exported mainly as an
ore in the XIVth century. In the XVih century in the numerous
«oppida» (counterpart of the German Markiflecken) several hun-
dred inhabitants were engaged primarily in agriculture, livestock
breeding and in working vineyards, but craftsmen were not nume-

4 O. Pavrinye, op. cit., p. 20.

19 Z.P. Pacu, Das Emtwicklungsniveau der fendalen Verbalmme in Ungarn in der
qweiten Hilfte des 15, Jabrbunderts, « Studia Historica », 1960, p. 12, 15, 18; Inm. Ablie-
gung der urgarischen Agrarenitwicklung von der We::em-op&i:cben. Streszczenie artykulu
zamieszezonego, « Agrartorteneti Szemle », 1961, or 1, p, 8 n,

30 E. Fiicep1, Pour une analyse, p. 1306, Population of Buda later fell. Din Istoria
Transilvaniei, 1. 1, Bucuresti, 1961, p. 133; J. Pereny1, Villes bongroises sous la domination
ottomane au XVI* et XVII® si¢cles, « Studia Balcanica », 1. III, Sofia, 1970, p. 26.
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rous.” It would appear then that the Hungarian economy was
unfavourably affected by both the possession of natural wealth
and its exportation.

Foreign merchants were interested in Hungary from the XIth
century on account of its gold resources, and from the XIIIth and
XIVth centuries also because of its silver and copper. This led
foreigners to bring in large quantities of goods for which there
was a demand in Hungary. Records of the customs office in Passau,
which was on the route from Bavaria to Vienna, show that even
in 1402 very large supplies of cloth from the Nethetlands and
Germany, metal products, etc. were being imported. According
to Th. Mayer the bulk of these goods was assigned for Hungary
whose main trading pattner at that time was Vienna.”® The records
of the Customs office in Bratislava for 1457-58, which Ember
analysed and later substantially adjusted, are very informative. Ap-
proximately 15,000 pieces of fustian and linen were sent to Hungary
at that time. The value of the imported textiles reached 130,000
ducats and amounted to 799% of the value of the total imports.
Goods of all qualities were included, some being 8 to 10 times as
expensive as others. Besides expensive woven fabrics from Italy,
the Netherlands, the Rhineland and Upper Germany, there were
medium-priced products from Bohemia, Moravia, Silesia and Poland,
and the cheaper Flemish and English kersey of medium quality, etc.
An important place was held by metal products, which accounted
for about 129 of the total imports. Oxen were the main item
in Hungarian exports via Bratislava and in that year reached the
as yet relatively small number of 1,466 head. Other exports in-
cluded some horses, hides, wax, small quantities of copper etc.
So Hungary’s balance of trade in this field {as in others) was very
much in debit. Embet estimated that the amount of money neces-
sary to balance the account was 400,000 ducats® but as a result
of more recent studies this figures has been reduced to 100,000-

51 E. Fiiceni, ap, cit, p. 1306.

32 T MAYER, op. cit., p. 39 n.

53 I quote from an accurate summary in Z. P. Pacy, Ostewropa und die Aufangs-
periode der Entstebung des modernen internationalen Handels im 15. Jabrbundert, « V In-
ternationaler Kongress der Oekonomischen Geschichte », Moskwa, 1970, pp. 1-3.
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150,000 ducats. Nevertheless, Hungarian scholacs estimate Hun-
gary’s total foreign trade deficit in the XVth century at between
approximately 300,000 and 400,000 ducats per year. Of this,
about 146,000 ducats went for trade with the West, 100,000
ducats for trade with Italy through Dalmatia and 50,000 ducats
for trade with the North-Western area, i.e. Silesia and Nosth-
Western Europe.® According to Paulinyi the sum total was equal
o two-thirds of the annual production of gold, which at that
time in Hungary was approximately 6,000 marks (1,500 kg.).”
This subject is very interesting for a number of reasons. Allow-
ance has to be made for the fact that part of the imports from
the West and from ltaly was in theory intended for sale in the
two Duchies on the Danube and in the Balkan countries, but this
was made much more difficult by the war with Turkey. Ember
did not take this into account. Nevertheless, in relation to the
size of the population, imports into Hungary, both of luxury
goods and necessities, were on a huge scale. This must have badly
hampered the development of the country’s weak craft industries
and thereby reduced the rate of growth of the urban population
and also the division of labour. From this point of view, exploi-
tation of its natural wealth and its exportation from a country
which was relatively poorly developed proved harmful to Hun-
gary. In the XVth century, a large proportion of the income from
the mines went to foreign merchants on whom the rulers con-
ferred considerable privileges as buyers of metals, since there were
no burghers of sufficient wealth in the country. As a severe min-
ing crisis was on the way, the Hungarian crown found itself in
difficult financial circumstances at a time of increasing pressure
from the Turks. King Mathew Cotvinus tried to save the situation
by fighting the powerful magnates who were hostile to him and
through an aggressive policy of conquest against Bohemia, Austria

3% E. Fucent, Der Aussenbandel Ungarns am Anfang des 16 Jabunderts, Der Aussen-
bandel Mitteleuropas 1450-1650, ed. 1, Bog, Kéln-Wien, 1971, pp. 56, 63-85.

35 O. PauLnyy, La Jormation générale de richesse de métel précienx et Véconomic
nationale de la Hongrie dans la période du féodalisme épanouissant et devéloppé (1000-
1326), Summary of the work published in Hungarian in « Szazadok », 1971, nr 108,
pp. 561-602.
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and Poland, Although revenue from mining was still an impor-
tant item in his budget, he tried to conquer Notth-Eastern Bosnia
where there were, at that time, important centres of silver mining,
particularly in Srbroica. By 1475 the king conferred on John
Thurzon and his pattners, who were rich merchants from Cracow,
privileges in connection with the drainage of mines in central
Slovakia in return for 1/6th of the mined silver, as both capital
and specialists wete lacking in the country. Mathew’s successor,
Ladislaus Jagiellonicus, had to extend these privileges considerably
and, after 1494-1496, accepted the takeover of the most important
Slovakian mines in Banska Bistrica and its neighbourhood by the
partnership of John Thurzon and James Fugger, thus foregoing
sales and part of the customs duties on the export of silver, gold
and copper. This move, particularly during the first 25 years of the
Fugger lease of the mines (Thurzon withdrew as time went on and
joined the ranks of the aristocracy) led to an enormous increase in
the production of copper and iron ores due to the use of water
treadmills and the construction of deep galleries.” Under the pre-
vailing conditions, demand for both metals was very large because
of the use of copper and brass in the making of armour, especially
in the Rhineland and on the Meuse. These metals were also in
demand because of the large-scale exports of brass and copper
articles from Antwerp, Lisbon and Seville to the Portuguese and
Spanish colonies, and from Venice to the Middle and Far East.
The Hungarian crown was thus guaranteed an income from the
leases and from some other payments. Nevertheless, control over
mining, which had once given the Anjou dynasiy and to a lesser
extent Mathew Corvinus a strong financial position, slipped from
the hands of the Hungarian Jagellons. But the enormous income of
the Fuggers and their partners annoyed the Hungarian gentry, and
they met with strong opposition from the mining towns of Slovakia
because local entreprencurs felt themselves forced out by the power-
ful leaseholders. Disturbances broke out in 1525 in which miners
took part mainly because of the fall in the value of money and an

36 1. Veacuovid, op. cif., pp. 25-29.
37 Ibid., pp. 30-39.
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increase in prices. Nevertheless, the Fuggers held out in Slovakia
until 1546 and extended their influence to mines in Transylvania,
although apparently with less success. The backing given the Fug-
gers by King Ladislaus and King Louis is explained by their efforts
to save theit wealth in face of increasing danger from Turkey. After
the disaster at Mohacs (1526} and later during the disintegration
of the Hungarian Kingdom (1541), the Habsburgs continued this
policy partly because the Slovak mines were important for arming
their troops which were defending the rest of the Kingdom from
the Ottoman advance. Howevet, it was this threat as well as the
drop in the production of silver and metals in Slovakia which
influenced the Fuggers to withdraw from this territory in 1546,
but for a long time they retained a monopoly position as buyers
of these metals® Hungarian Slovakia still maintained an important
place in iron ore mining. It is worth recalling that industries pro-
ducing iron goods in Nowy Sacz in the XVIth century and at the
beginning of the XVIIth century relied on supplies of raw materials
from the Carpathians.” Little is known about the situation of the
mines in Transylvania in the XVth and XVIth centuries, and more
recent Rumanian studies provide little in the way of new informa-
tion. It would appear that in Transylvania the production of iron,
gold, silver and lead was particularly strong during the reign of
the Anjou dynasty and there were important exports of salt to
the interior of Hungaty, to the Balkans (through the merchants of
Dubrovnik) to the Duchies along the Danube and also to the ports
of Bielgorod and Killia. Lead was also extracted in Transylvania
and in the Duchies. This caused some anxiety in Poland because
of the competition. From a report of 1552 it seems that the pro-
duction of gold dropped very noticeably. In the XVth centuty an
impottant centre, Baia Mare (Hungarian Nagybanya) gave the crown
large revenues in gold and silver, but later there was a drop in pro-
duction, as also happened in many other regions in the counity.
Iron ore production was maintained, however, particularly in the

58 (. VoN ProBszT, 0p. cit., pp. 65- 70-72; F. Von POLN1TZ, Anton Fugger, Tiibingen,
t. 11, p. 154 n. :

3 A. Zamokvricka, Kapital mieszezasiski Nowego Sgeza na przelomie XVI.XVII w.,
Warszawa, 1967, pp. 43-46, 108-112.
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region of Hunedoara, and during the XVIth century extraction of
mercury increased.”

The situation of the Balkan territories, which in the 1460’
came under Turkish tule for the next 300 years, is a debatable
issue. In the early stages of the conquest the devastation was mas-
sive. The military tactics of the Ottoman commanders were based
on terrorist raids preceding, as a rule, the main attack. This also
gave the Turks considetable economic benefits in the form of pri-
soners who became slaves, in addition to other kinds of plunder
which the Sultan shared with his army commanders and soldiers.
A colony of merchants from Dubrovnik still operated in Turkish
Belgrade in the XVIth century, systematically buying war loot from
the Turkish soldiers returning from the conquests.® After the
conquest of the Balkans however, the Turkish administration proved
to be efficient and was probably no mote oppressive for the popu-
lation than the authorities of Christian states operating under
similar conditions in conquered territories, A very favourable event
was the shift in the military theatre to the territories further North.
From the end of the XIVth century, waves of nomadic livestock
breeders began to flow from over-populated Asia Minor into
the Balkans, particularly to Bulgaria. Soon not only the officials
and « shipabi» settled there but also soldiers from the Turkish
garrison, merchants and craftsmen. In any case, it was probably
the newcomers from Asia Minor who bought to the Balkans the
cultivation of rice, cotton, silk and especially maize, which became
so important in feeding the population under the prevailing condi-
tions of primitive agriculture.® D. Tadié has drawn attention to the

& N. Machiar - 5. Ovreanv, Din Istoria Mineritului in Romdma, Bucuresti, 1970,
pp. 118-129,

61 R. SamarpZié, Belgrade, centre économique de la Turquie du Nord au XVI® sidcle,
« Studia Balcanica », t. [11, pp. 34-36, 41 n. The author emphasizes the enormous increase
in importance of trade and manufacture of the rown under the Turkish rule as compared
with the earlier period. At that titne the Danube became a great waterway for trade likewise;
T. StojanoviC, Model and mirror of the premodern Balkan city, « Studia Balcanica s, t. IIT,
passim, and D. Tapi€, L'unité économique des Balcans ef de la région meditérranéenne,
« I Congrés des Etudes Balcanigues et Sud-Est Européennes », t. I11, Sofia, 1969, p. 633 nn,

62 D, Tamd, op. cit., p. 633; H. Inarcix, L'Empire Otiontan, « 1 Congrés des Etudes
Balcaniques », pp, 78, 81, 84, 87, 89 n.
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fact that in the XVIth century there were no outbreaks of famine
in the peninsula due to the poor harvests wheteas later exports of
corn to Italy became possible.”? The Turkish scholars O.L. Barkan
and particularly H. Inalcik have grossly exaggerated the alleged
beneficial effects of Ottoman rule in the Balkans in the XVth and
XVIth centuties, but it must be admitted that by the XVIth century
at the latest large increases in population and progress in urbanization
had been achieved.® What the conquered people felt about this
is a different matter. The vast majority were relegated to the
status of subjects of the Sultan and his representatives. They were
driven off the more fertile lands and those nearer to the important
routes of communications. They were forced to hand over to the
Tutks several thousand children annually as tribute (devshirme).®
The large-scale emigration of Serbs to the bordering Hungatian
province at the turn of the XVth and XVIth centuries proves that
life under Tutkish rule was not easy foi the majotity of Christian
subjects of Mehmet II and his immediate successors. Again this is
a problem which has to be treated very carefully. The Turkish
authorities, at Jeast in the XVIth century and the beginning of the
XVIIth century, after strengthening their position in the conquered
territories pursued a faitly flexible internal policy. In the territory
of Bosnia, they succeeded in gaining over the local population for
Islam without religious persecutions, thus making it possible later
to use Bosnians as a military force in Hungary. This success was
' relatively easy to achieve in Bosnia because of the eatlier oppression
there of numerous Bogomils by the Catholic Church supported by
Hungary. In Serbia and Bosnia, at the beginning of the Turkish
rule, there existed large Christian groups, « shipabi», most likely
consisting of former boiars, who received privileges similar to those
of the Turkish military feudal lords.® It has been known for a

6 D, Tanté, loc. cit.

64 H. INALCIK, op. cit.,, p. 90; O.L. Bargan, Essai sur les donndes statistiques des
régistres du recensement dans UEmpive Oftoman an XV* et XVI® sidcle, « Journal of the
Economic and Social History of the Orient », 1. I, 1957, passim. Catefully presented statis-
tical material of primary importance.

65 H. INALCIK, op.-cit., p. 82 n.

€ H. INALCIK, op. cit., p. 83. This agrees with materials published by Yugoslav and
Bulgarian scholars.
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long time that the Turkish authorities treated the Orthodox clergy
with toleration and that they, in turn, behaved loyally on the whole
to their new masters. All this helped to pacify the peninsula. In Bul-
garia and Serbia the Turks took advantage of and maintained some
of the old divisions within the population, and in return for pro-
tecting roads or guarding the frontiers many were relieved from
‘the payment of taxes. Miners were one of the privileged groups.”
A proclamation of the orders of Mehmet IT and Baiezid 1I con-
cerning mines in Serbia indicates that the conqueror and his son
were most anxious to get the mines wotking. Consequently, the
ruler did not put particularly strong pressure on the miners and
the merchants from Dubrovnik who were buyers of the ores and
only required that the ores should be taken to the mints. From
there the metal passed into possession of foreigners in the form of
coins after a deduction of the rulet’s shate.® This did not differ
in any way from the legal requirements in force in Christian Europe.
Neither did the mining legislation of Soliman the Great depart
from the principles generally accepted at that time. Thus the gradual
decline in the production of metals in Serbia and Bosnia under
Turkish rule cannot be considered as a consequence of the conquest
but must rather be attributed to the exhaustion of the deposits.
On the other hand, in contrast to the situation in Christian Europe
at the turn of the XVih and XVIth centuries, in the Ottoman
empire there were no substantial investments in mining, either by
merchants, feudal lords or the state authorities. This is a problem
which requires some explanation. It is understandable that German
and Italian financiers, who were so closely linked with the Habs-
burgs, did not dare to invest capital in the domain of the Sultan,
who was not only a deadly enemy of the rulers of Austria and
Spain but was also the leader of Islam. Dealings in properties in
the countries engaged in combat would have been too dangerous,
and the citizens of Dubrovnik did not have adequate resources at

87 1. Sarizow, op. cit., pp. 178-185; V. Tarxova Zaimova, Sur les débuts des colonies
ragusines dans les ferritoires bulgares, « Studia Balcanica », t. 11, p. 127 n.

68 N. Barprceawnu, Les actes des premiiers sultans conservés dans les manuscrits turcs
de la Bibliothégque Nationale de Paris, Paris - La Haye, 1960, nor 1-5 nn.
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their disposal. So far as the Great Porte, the merchants and the
great Turkish feudal lords were concerned, it would appear that
they lacked both capital and the essential specialists in mining
technology.” Besides, for a time war and trade provided fairly
quick returns, whereas profits from mining investments would
have taken longer to accrue. It is known that the Turks attracted
miners from Hungarian Slovakia to their territories by assuring
them sufficiently favourable conditions and gave far-reaching pri-
vileges to miners in Macedonia and Bulgaria™ I agree with
Stoianovié, that the sutvival of the mining of metals, ores, lead and
iron in the Chalkidike peninsula and its development in the region
of Kratova and in Ciprovci should be attributed to the larger, and
more easily accessible natural wealth than that found in Serbia
and Bosnia,” This problem requires further research, and the whole
question has not yet been adequately studied from the point of
view of the history of technology which, in this case, is of basic
importance.

There is no doubt that the structure of trade in the Balkan
countries after the Turkish conquest underwent gradual but far-
treaching changes, particularly in so far as foreign trade was con-
cerned. Silver, lead and other metals lost their leading role as
exports. Livestock and later agriculture generally moved to the
top as well as Levantine goods of all sorts. Consequently, the flow
of silver underwent a gradual change of direction, compared with
the eatlier period. The Ottoman empire, in spite of the import of
textiles, metal products etc. from Italy and from both Western and
Eastern Europe had, in all ptobability, a favourable balance of trade
with its trading partners, and it can be assumed that this was also
true of the Balkan peninsula. We are, nevertheless, still a very long
way from explaining the problems of the economic history of this
part of Europe in the Middle Ages.

62 H. Inarcik did not explain this in his article Quelques remarques sur la forma-
tion du capital dans Uempire oftoman, In « Mélanges en honneur de Fernand Braudel »,
t. I, Toulouse, 1973, pp. 233-244.

70 Cf, note 68.

7L T, Storanovié, Discussion, « Studia Balcanicaw, t. TTI1, p. 191 n.; D, Tap1é, L'Unité,
p. 634; 1. Sakizov, op. cit., p. 245 nn.
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I believe that the material collected here allows us to draw
some conclusions about which factors favoured and which restrained
the economic growth of Central-Eastern Europe and to some extent
of South-Eastern Europe in the late Middle Ages. We can also
reach some conclusions on the nature of their economic relation-
ship with the West and with Ttaly. The late economic develop-
ment of the territories of Poland, Bohemia, Hungary and the Bal-
kan countries in the early Middle Ages was due to the fact that
conditions for a «take-off » were inferior to those in the West,
particularly due to the scarcity of population. FEconomic contacts
between these two areas were fairly loose. Until the XIIth century
such contacts were mainly confined to the export of slaves and small
quantities of metal ores and furs from Eastern Furope. This per-
mitted the import of a certain amount of luxury goods, weapons etc.
A number of factors led the ruling classes to develop the economy
intensively, such as the establishment of great estates in Central-
Eastern Europe and of many forms of the feudal system in the
XIIth and XIIIth centuries, the drop in revenue from wars of
aggression, the increased need for defence, and the greater de-
mands of the ruling classes. This explains the acceptance of insti-
tutions and legal forms from the West as well as the encour-
agement given to foreign and native colonization, All the factors
mentioned acted as a stimulant to economic growth in many spheres
of social life. The relative over-population which was becom-
ing apparent in many countries in the West and also the great
increase in demand for silver, gold and other metals, furs, hides,
wax, food and timber products which Eastern Europe came to
supply in increasing quantities favoured these developments. These
trends were reflected in migration to Eastern Europe as well as
in the considerable development of trade between the two parts
of the continent and the formation of strong commercial centres
such as the Hanse, Vienna and Dubrovnik. The export of slaves
at that time was maintained only in the most backward countries
of Eastern Europe, mainly in Bosnia and in the Golden Horde,
as increasingly labour came to be required on the spot. One aspect
of this process was the « promotion» of slaves to the position of
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bondsmen. The slave trade by itself was marginal importance in
the economic life of Europe at that time.

The sevete economic crisis in Western Furope in the XIVth
century and the first half of the XVth century intensified these
trends still further. Although the flow of settlers to the East
stopped, the increase in the local population, the developing mining
industry, agriculture and livestock rearing in Central-Eastern Europe
not only encouraged the investment of merchant capital but also
considerably increased the area’s purchasing power and demand for
luxury goods, together with many types of manufactures and other
articles, which resulted in a trade deficit. This was of major
importance to countries in the West as it occurred during a period
of enormous economic difficulties. At that time, then, a division
of labour on an international basis began to evolve, with Central-
Eastern Europe becoming a major source of raw materials as well
as a market for numerous articles manufactured in the West. The
growth of both the rural and urban economies in Poland, Bohemia,
and to some extent, in Hungary and the Balkans, enabled the local
production of manufactured goods to continue expanding. However,
certain aspects of the one-sided economic development of Eastern
Europe, stretching from the Baliic to the Adriatic, were already
evident.

It was this last phenomencn which assumed greater impor-
tance in the XVIth century and especially in the XVIIth century.
As agricultural production and livestock tearing increased in Eastern
Europe, and were accompanied by a huge increase in exports of
both, there was a corresponding increase in imports from the West.
These imports were encouraged by the gentry who were able to
buy in large quantities and wished to prevent price increases in the
goods they required. This phenomenon was accompanied by the
expansion of serfdom and the gradual weakening of the economic
links between the peasants and the towns. It was to lead Central-
Eastern Europe to a situation dominated by a system of some sort
of monoculure and to heavy economic dependence on markets and
production of Western Europe. Thus the crisis of the XVIIth cen-
tury, the reconstruction and modernization of English agriculture,
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the intensification of animal rearing in Denmark and the Nether-
lands, and the development of Western trade with countries over-
seas, dealt a heavy blow to many countries of Eastern Europe
and in particular to Poland. The eflects were felt for a long time,
and 1 have written about the historical process which made our
region a kind of economic colony of some of the Western countries
which wete developing towards capitalism.”” The origins of this
phenomenon reach far back into the Middle Ages.

72 M, MazowisT, Po!cmd Russia and the Western Trade in the 15th and 16:!: cent-
uries, « Past and Present », 1938, nr. 13, pp. 37, 38.
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